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EXAMINATION FEBRUARY-MARCH 2024
MASTER OF COMMERCE (FINANCIAL & MANAGEMENT
ACCOUNTING) (THIRD SEMESTER)
FINANCIAL & MANAGEMENT ACCOUNT - VII

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination: MASTER OF COMMERCE
(FINANCIAL & MANAGEMENT ACCOUNTING)
(THIRD SEMESTER)
b. Name of the Subject: FINANCIAL & MANAGEMENT
ACCOUNT - VII
c. Subject Code No: 2108060103044004
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

Q.1 Answer the following question.
D ERTENETE SR

1) Hlelds sUsils] USdR of Hlnu] o1 Yosoy 8.
Gclles 3o AULQL (3,125 WKL) 2 12,50,000

wle : Uldd Wl Z_7,50,000
slul 3 5,00,000
wle : R wl % 10,00,000
uwle 3 5,00,000
o1 def] 81Tl 52U

[Max. Marks:50]

Seat No:

Student’s Signature

10

1) AALRL YR 40% W12 [sldRdl W sHELS oicdl AL (EHd
2) 2l AULL (5Hd dulRd] AR o1 Sld dll AAULRL UR 40% Wlea
e AYLRL UR 20 % <18] Rudd] %3] AY 1L WSHIU] W

e[ M|
The cost structure of Aadvik company is as follows.
Production and sales (3,125 units) X 12,50,000

Less Variable cost % _7,50,000
Contribution % 5,00,000
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Q.2

2)

Less Fixed cost %10,00,000
Loss X 5,00,000
Calculate the following:
1) Per unit selling price to remove 40% loss on sale
2) If itis not possible to increase the selling price, then required
sales in units and rupees to get 20% profit on sales instead of
40% loss on sales

A S Y|oei U] . 6,12,500 of AS1QL AL 41D 8. Al%etlo] WYY
¢4 d¥e] 8, WY uid ¢dLR (BHd 2. 1,22,500 GU 8. €lUIR)
e 52020 sIRULULlell 4 dNof] §6 A1) o418\ . 3,06,250 8.

URRULL ASLIL UR ddRefl Uer [da U211 ddidrell €2 21k,

Rs. 6,12,500 is invested in a project. The life of the project is ten years,
and the scrap value at the end of its life is Rs. 1,22,500. The total net
profit for ten years after the deduction of depreciation and taxes is Rs
3,06,250. Find the average rate of return by method of return on average
investment

(cadl ([@MR2sell AlUSIHi Bedi A dNofl HilEd] «{1A Yosuiefl UlY 2l
8

[a21d oy - 2021 oy - 2022
SRITNY] 2. 15,24,000 ?
ol§1928] o] Il 50% 37.5%
AdlHdl Lol (se AuLll estdall) 40% 21.875%

Vishwa Limited has furnished the following data for the two years:

Particulars Year 2021 Year 2022
Sales % 15,24,000 ?
P/V ratio 50% 37.5%
The margin of safety (as a % of total sales) 40% 21.875%

Yel: el SRl Ul5AL 51200 N 2022 Hi RUIRWAUMI «llyulA
el21S) ad o] AUl B. susil e3¢l AuIRIEHA dN 2021 <1l QUL
opee |} Y 2022 Hi 20l AW dHlA {1 el 1ef 1R AR
5dls 5¢& B:

2108060103044004 [2 of 6]

14



1) ARl 2022 «il ci¥e]
2) RURWAUL 2022 «il dNei
3) 2022 il d¥ef Y2 (Gige] AU (Ra[TAIMI) 2118,

There have been substantial savings in the fixed cost in the year 2022
due to the restructuring process. The company could maintain its sales
quantity level of 2021 in 2022 by reducing the selling price.
You are required to calculate the following:

1) Sales for 2022

2) Fixed Cost for 2022

3) Break Even Sales for 2022 in Rs.

wql
OR

IBM Ltd. QU2lUsi Geulgst 52 8. Alg dN 11,250 ¥15H) 2 2,25,000 «il
uileefl Q1R Ad) vieles B, w1 AN (HUlst SUs{] S1RULLetlsf]
UL U dlel] 75% GUUIL 529 AU %Ry B,
[Re12 WAL € 11,25,000 ¥4l UG WL AUl 75% QU Ysal9l
o1 Yoyulsil AL 52

1) UHde [oig

2) SUsil UIHLA GUlest Hdlell 90% %2¢l GUULIL 52 8. AR

o8l 5 o 52lleisil 25H,
3) AU (5HdAHI 10% geLs), AlEd WAHi 200% g2ls), Re1R

URIH[ 200 dulR] 2 A3 3612 A1 Uld AUR «1d yHqR (6lg,.
IBM Ltd. Manufacture Laptop. For the current year, the company
expects to sell 11,250 units involving a loss of 2,25,000, only 75% of the
plant's normal capacity is being utilized during the current year,
The fixed costs for the year amount to 11,25,000 and variable costs
amount to 75% of sales value.
You are required to —
1) Calculate the break-even point
2) Calculate the amount of profit or loss, if the company operates at
90% of its normal capacity.
3) Calculate the new break-even point, if there is a reduction in
selling price by 10%, a reduction in variable costs per unit by
20% and an increase in fixed costs by 20%, all these changes are
to be taken to gather.
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Q.3

[Wad $usfl (@fHes Hisid dyL[Ed Astell el oiq w2102 s

U1y (o154 dlddle (dUR 8.

UL UL duflef]l A & A= Ui 8. A X el 4A Y. dHs{l «{|As{]
Hiledletl MU IR oi5lSI125d1L £2lldd Uats AR S wal tiad AoAedl

A1 URd Yed dHo o U518 UR diidRell €2 AR

[Q1d 4 X 4 Y
ArAe] el Wiy 6N 5y
AAe] (BHd () 20,40,000 23,80,000
uRlel A Al v 85,000 1,19,000
WILLSHI 28198 WUd 1,70,000 2,12,500
el Lol [rleild Wl 2,38,000 3,06,000
Ucel HRRIHT el U -

[Gotese?] sHAR oAl Hul 400 500
sHYIR1ELS wallR =, 2,975 2. 3,400

1) dHa €19, 4Sdl 5dR1ell £2 50% 9.

2) 5ARUeil AQATIMI e 1RLeAl AR ulsini Adlsf] steil. dA

AULE S Hdls AU 5 K] A Wled B1TA 2
Priyal Ltd. is thinking of purchasing a new automatic modern machine
to replace the man-operated machine. For that two options will be
available machine X and machine Y. Prepare the statement of
profitability on the basis of the information given below. Find out each
machine's Payback Period and Rate of Return on Initial Investment.

Particulars Machine X Machine Y
The machine's estimated life 6 years 5 years
Cost of Machine (Rs.) 20,40,000 23,80,000
Estimated savings in scrap 85,000 1,19,000
Indirect material cost 1,70,000 2,12,500
Additional cost 2,38,000 3,06,000
Estimated savings in Direct Wages:

Number of useless labours 400 500
Wages per labour (Rs.) 2,975 3,400

1) The tax rate is 50% on profit.

2) Neglect depreciation for the calculation of tax which machine will you
suggest purchasing?

¥{gql
OR
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A5 $Us{l . 25,00,000 il 45! WA oAcf] VelRAstl Gllest HI2 RS
Hollot Hlse A eUlfUd sY B, dlfs s1ls13] v 2. 12,50,000 (ELUI2L
[Rd ) viglosaliHi w1c) 8 e 3l WA Glleeleil 1,00,000

A sHlell LS oseellstl wIH R vielwdlHi 4141d 8. Gllesisil
1,00,000 Y[e12stl 4L el U (Re12 Wl dlfNs . 1,00,00,000 &9\
QUYL (5Hd Gallestotl ASHELS 2. 125 8. HLlletefl ¢aL1R (EHd Qe
8 W e1%d WYKL 5 dNe] B,

$Uefl Ul ([Asey d% YU H1sd olls] oiloy Helled 11c}] &
% (U1 (AL . 7,50,000 il viellyd dls 51513 Wl
Gllestsll AHlot o2l WUl HetH B, o 3, (RR12 W] yH et 282,
31 H2llol Ul Ui aye] 214w 414l B{l S16 eidlR (BHd «tell.
| Helletefl 45l Uusd? 2. 37,50,000 8.

5Uofl Ul Heflel H1sE A (% &HBLL % Aledd M Wiy B) o
QUL HI2 . 12,50,000 ofl 21152 HUTl B A A g2 Sclst) W 2.
2,50,000 22l $d21eil MR-l 5.

1691 51U W e loui pAu{le, SUsfl Hefled Hisd A A
5131 dllwdl wWeal YU H1sE He{lel 2UUdl 68 B, 11l 5 Hlsd A A
&% ALAULRS Geulget 2 5Y ofefl vial del €2 AL A YUR
H1sd HLfleloll 2eUlUetiHi 8 UHUAL (Ao 21y B el Ul
U1 A HAo] M9d cdlelelR wieil.

HSl USdR 14% O A Uid d¥Hi £35 HIS ddHlel sl
URMUI AsisH 0.877, 0.769, 0.675, 0.592 Wl 0.519 8. YU {15
1Rl 2e11Usil 530 SUslA Hlsg A He{led Wedq A1SK 5 35U d
olldl. o) H1sd A Hellel eR2ld AU M1 of €1 wal SUoi]
HRilotetl Auiell s H1sds{l uieall 43| (qu 11l 53] 26l eld dl g
dAHIRL [FRIUHI 516 3512 A2 dHIRL ¥clodel YHd L HIR ALY
[(ide 29 52

A company has just installed a machine Model A for the manufacture of
a new product at a capital cost of Rs. 25,00,000. The annual operating
costs are estimated at Rs. 12,50,000 (excluding depreciation) and these
costs are estimated on the basis of an annual volume of 1,00,000 units of
production. The fixed costs at this volume of 1,00,000 units of output
will amount to Rs. 1,00,00,000 per annum. The selling price is Rs. 125
per unit of output. The machine has a five-year life with no residual
value.
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The company has now come across another machine called Super
Model which is capable of giving the same volume of production at an
estimated annual operating cost of Rs 7,50,000 exclusive of
depreciation. The fixed costs will however, remain the same in value.
This machine also will have a five-year life with no residual value. The
capital cost of this machine is Rs 37,50,000.

The company has an offer for the sale of the machine Model A
(which has just been installed) at Rs 12,50,000 and the cost of removal
thereof will amount to Rs 2,50,000. Ignore tax.

In view of the lower operating cost, the company is desirous of
dismantling of the machine Model A and installing the Super Model
Machine. Assume that Model A has not yet started commercial
production and that the time lag in the removal thereof and the
installation of the Super Model machine is not material.

The cost of capital is 14% and the P.V. Factors for each of the
five years respectively are 0.877, 0.769, 0.675, 0.592 and 0.519. State
whether the company should replace the Model A machine by installing
the Super Model machine. Will there be any change in your decision if
the Model A machine has not been installed and the company is in the
process of considering of selection of either of the two models of the
machine? Present a suitable statement to illustrate your answer.

Q4 sl (Al d o)

Short note (any two)

1) UUqR [ARANGle(l A8l Asn1Ad Hisdd )
Assumptions related to Break-even analysis

2) SlWUlRe AHLys wdlnielle] silaA.
Scope of Corporate Social Responsibility

3) 1—1\51 Woge dAUlR 5qle Hscd
Importance of Capital Budgeting

4) <l18lie] ddulel Yeu Yuexstd).
Explain the present value of money

*kkhkk
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